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The current domestic situation of the Chinese
patent industry
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PEEFRIFEFETN

Annual changes in patent applications in China (in millions)

> M1985ER1.47 4, HBHiEkHa3s 1A, EEhEHRE—,

From 14,000 in 1985, the number increased steadily to 4,381,000, ranking first in the world for nine consecutive years.
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SEXRHRFEMEL, IFANZILEERR, FIFEANMSTHEFRETURBEAT
Compared with the large number of applications, there are relatively few licenses and transfers. Note that by comparison that the number
of patents involved in infringement actions is even more negligible, as is the number of those involved in invalidity proceedings
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EFMZEUZILAE, TTEZRFE TR, SFRSTHERFEELH

Patent activity occurs mainly through transfers, while the number of licenses has decreased year over year, and the number of patents
involved in infringement actions and the number of patents involved in invalidity proceedings both keep rising, albeit slowly.
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IR EN RS TR EFELTUEHERF—H, 20195 BRI ITRESBL

The number of patents involved in infringement actions and invalidity proceedings, respectively, track each other. (Note
that data for 2019 is as yet incomplete.)
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BYEMFAR, BPHE

Effective patent licensing rate, steady decline

> PERR, 2015FF2018F /i, BHEFIFATERZRETHE, H.9%MEES55%; 2019F, BHEFHHF
A Z[EHZE6.1%.
CNIPA survey results show that from 2015 to 2018, the effective patent licensing rate declined year over
year, from 9.9% to 5.5%. In 2019, the effective patent licensing rate rose to 6.1%
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Source: CNIPA, (20194 EEF|EZERE), "2019 China Patent Investigation Report"
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BYENFEILR, BPHE

Effective patent transfer rate, steady decline

> 20155 F 20175, BYUENHIULEELRIFEE; 2018F#ILETHEEA%; 2019F 5 EFEILE
IMEBEEIHZES.5%.

From 2015 to 2017, the effective patent transfer rate remained basically stable; the transfer rate fell to 3.1% in 2018;
the effective patent transfer rate rose slightly to 3.5% in 2019
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Source: CNIPA, (20194 E%#H|EZERE), "2019 China Patent Investigation Report"
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AL RANR = ERE BEIJING IP COURT

> 20194, AR=FEBRFFELER MR NERT77694, R LGS VAV,
2019, Beijing third-level courts heard roughly 80K IP cases of all kinds,, a [P XA eI RO B e R NE .

Pl_iZEE20194F 7134 ¢4 tp REUF P IR EHE, 725444 R4 th REUFATIGFHETE,
ﬁHIJ“ H‘H’*ﬁiﬁﬁiiﬁ$£100%

In 2019, the Beijing IP Court took interim measures at the middle of 13 cases and pre-litigation interim measures in

[N =Y support rate of 100%)

> ERENRAFZRGERE, BN ARLERE NG (BAREREDIE vkt %
ZTBRMEEERMG) FIRXEREHLHN237H T, ¥ m‘17":2§ﬁf"’:|11‘—32’]7320875 JT, i?#$i’387 8%
Focusing on foreign-related technology cases (including administrative and civil cases concerning patents, software
copyrights, new plant varieties, technical secrets, etc.), the average claim before the Beijing IP Court has been for

about 2.37M RMB while the average damages award has been Zlefelti @0t ol [[{e]a N ad Y =M BRI o] olel g M1 (= Xe) =1 o ol U]
87.8%}8

RiF: 2020.4.21, dERERFELHS; 2019.11.6, JLFAMIRZHCERR, FH TEFE LS, 2020.4.21, TMAURFECEBR 220194 F (FIRFRELERIPROR) BEB; BERAIRSICEE20196FRE
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EFIRLERIFRAR

LR ERE SHANGHAIIP COURT

> 2015-2019i | J:‘ﬁ iP!FIfinilﬁ;ct&EE%;ﬁ%uiRFﬂ%M011114=, EHRKERN11.05%, LHE20195
W EHElie s INEVE, TFNULEH31664, 531.31%,
From 2015-2019, the Shanghai IP Court accepted roughly 10K IP cases, representing an average annual growth rate
of 11.05%. Notably, the number of cases closed in 2019 [ rEr I FLNEEMyear over year. Patent disputes, at just
over 3K, accounted for 31% of the total.

SKiF: 2020.4.21, dEREFRFEELHS; 2019.11.6, JLFAMIRZHCERE, FH TEHE LS, 2020.4.21, TMAURFECEBR 27201948 (FIRFARELERIPROR) BESB; BERAIRSECEE20195FRE
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EFIRERIPR

7= IR ERBE GUANGZHOU IP COURT

> BEE, IR GERESH R PEREIRNBEERTEERS, BEABFTRBERTFIHAONIH T, KL
P TSIt T 1940 706675 SLADSNUNI BN EIat E 5 15 3 /979,52 Ml date sk LB SR Lt b I30 75 7
FIELIRE13.77%, BELIE S Fith W22, M2015449126.575 558120194 RENP-Ee.
Over the past five years, damages awarded by the Guangzhou IP Court in foreign-related cases has increased
significantly. The average amount of damages requested by the parties is about 830K RMB, and the average amount
supported by the law is NIRRT ast year's first-instance case's average damages award exceeded

300K RMB, a year-over-year increase of 13.77%. The maximum award amount has also risen consistently, from
1.265M RMB in 2015 to FIVIRVENFEE.

> 20194, I~ M AN AU ABE BT M & 23 128961, [TTTE Dt BTN, Fi b Lk R M B 4, SRS E
STV, 5 729.64%, KB, STRIH RIS WG H S RIS S B HENT. 1008, 24424, 53 & SR G R4
W B EIT7.95%. 26.37%. 63.89%,

In 2019, the Guangzhou Intellectual Property Court received a total of 12,896 new cases, a JEEIm B eI E R RIAA, the
highest number of cases since the establishment of the court. There were cases of patent disputes, accounting for 29.64%.
Invention, utility model and design patent disputes were E[ifl], 1,008 and 2,442, respectively, accounting for 7.95%, 26.37% and 63.89%
of the total number of patent disputes received.

RiF: 2020.4.21, dERERFELHS; 2019.11.6, JLFAMIRZHCERR, FH TEFE LS, 2020.4.21, TMAURFECEBR 220194 F (FIRFRELERIPROR) BEB; BERAIRSICEE20196FRE
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EFIRLERIFRAR

e A RERMIRZNERE THE IP COURT OF THE SUPREME PEOPLE’S COURT OF CHINA

> EEEZREMIHREZSIAER D SESIAHUTHNMULL4544, BERKATHNMUL2344,
20194, EE—FLAEHan) eaiilﬁliﬁhnf
In the 962 civil second-instance entity cases accepted, the court considered 454 claims of infringement of utility

model patent rights; 234, of invention patent rights.. In 2019, |(QEREVEIEERE|N ol=1ylolo Mol Mg =R T=Tele g le Mg i g lel= o) M1y 5}
court case is 73 days}

SKiF: 2020.4.21, dEREFRFEELHS; 2019.11.6, JLFAMIRZHCERE, FH TEHE LS, 2020.4.21, TMAURFECEBR 27201948 (FIRFARELERIPROR) BESB; BERAIRSECEE20195FRE
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AL iy X
TR ERTE R T
Changes in invalid review time
> BERR, 201M1FE2015F, ZFREFRAEBENNLLFHTETHE; 2016FEEERMHLLF EAE
18.1%; 20175 RINLGIARBITE; 20185, RFEBRILLHIN10.6%, HFHLRME. 20195, 7
RNEBERAELHME_EFAZE13.3%.
Data show that from 2011 to 2015, the percentage of cases in which infringement was found decreased significantly,
rising in 2016 to 18.1%. In 2017, the proportion of infringements resumed its decline to the lowest in history in 2018.
Finally, in 2019, the percentage of infringement found ticked up to 13.3%.
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Source: CNIPA, (20194 EEH|IBERE), "2019 China Patent Investigation Report"
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Changes in invalid review time

> 2018 EF EURGHFERAMTIIRSANA. 2018 FEHFINEFIERNRG, 93% A EHIRFHEEH
HRAZINTHERF TN -----RK

The average duration of patent invalidity proceedings in 2018 was 5.1 months. More than 93% of the patent
infringement cases adjudicated that year have not been affected by invalidity proceedings - -- Shen Changyu, CNIPA
Director, 2019.4.28
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Overseas judgments on China's patent
situation and Chinese companies' patent risks

© 2020 RPX CORPORATION - DO NOT COPY OR DISTRIBUTE WITHOUT PRIOR WRITTEN CONSENT

© 2020 RPX CORPORATION - DO NOT COPY OR DISTRIBUTE WITHOUT PRIOR WRITTEN CONSENT

6, 2020



17

FEPCTHFEMHRE—

China has surpassed the US to become the top source of international patent applications. Its application output was up

by 10.6% in 2019, while applications from the US grew by 2.8%.
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Among the top ten companies filing PCT application, four are Chinese

> Huawei’s filings dipped in 2019 but it is still comfortably the top filer of international patent
applications.

Top 10 PCT Applicants
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KEPCTHIFETOP10%, hEMEFE

Four of the top ten universities filing PCT applications are Chinese institutions

Top PCT applicants by educational institution
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> The top 10 institutions are split between east 200
and west, with five US universities making the
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SMRAIR P, REGUEH ARG 56

In the eyes of foreign media, Chinese Companies are Leading the World in declaring 5G SEPS

Companies with most patent families declared to 5G specifications in ETSI
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Source: Doicere patent analytics based on public data on www. etsi.org i

Source: IAM Media,  https://www.i di h; ountain-climb-in-5g-network:
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SMEERT, PEIGEEFAAGE: XRiE

In the eyes of foreign media, China's leading technology field in the world: blockchain

> China is a long way ahead. The number of patent families originating in China are many times the
number as those originating in the US. Both Chinese corporates and academic institutes lead
their global peers in blockchain patenting activity.

- -3

The count in the bracket shows
the number of patent families
claiming priority from
cormesponding jurisdiction.

CN (12388)

US (2044)
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lls-ahead-of-th i i -race

Source: IAM Media, _https://www.iar di
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PEIGSEFIEARGE: Ak

In the eyes of foreign media, China's leading technology in the world: Al Chips

USA

Intel. Qualcomm. Kalray. Xilinx, Google. Cerebras. Nvidia. Amazon

China

Huawei. Baidu. Alibaba. Sophon. Yitu. Cambricon. Conoon. Intellif usion

Rest of the world
Fujitsu, PEZY Computuing. Graphcore. Habana

The data show that the United States and China are leading the race, with 16 active companies. In contrast, only four players from the rest of the world (Europe,
Israel, Japan and South Korea) have announced Al chips

Source: IAM Media,  https://www.iam-media.com/who-leading-the-ai-chips-ip-race-best-practice-in-ip-management
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Uptick in Chinese Defendants in 2019
20195 P EFEEAN B LEF

Chinese Defendants Added to US Campaigns by Year =EEFIFIAFEIMAFER SHHEZRFETLE
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Chinese Defendants Added

62%
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= NPE mOperating Company

Notes: Analysis limited to top 60 companies by US District Court litigation volume headquartered in China, Hong Kong, and Taiwan
Sources: RPX Research, PACER, FactSet
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20194F1R 75k “33TAE” BiFFE

ITC cases were more China-focused than ever in 2019

> 20194, EE|ITCHMR “337iHE” 472, Hohiptk (&%, B, &) M8k, HuRR
¥ H959.6%, BI+IERTS.

An analysis published by China’s IPR Daily suggests that nearly 60% of 2019’s ITC cases involved Chinese
defendants — a record high.

2001-20195 "337iRE" BERHOURSHNESLL
Percentage of 2001-2019’s ITC cases involved Chinese defendants
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Sources: IPRdaily$ XX, http://iprdaily.cn/news_23604.html
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US District Court
Litigations involving
Chinese Companies by
Market Sectors
HHIFHSER SR KRR E A
TR EE M X ETIR A

Note: Chinese defendants added between January 2006 and September 2019
Sources: RPX Research, PACER, FactSet
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hEEFIFILRES
Patent Dispute Trend in China
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5.00% Patent case filings have been increasing
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Patent application filings increase
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Foreign NPEs have tended to choose between

. ’ targeting Chinese firms and targeting foreign firms

Dynamic Data
Technologies

Innovative Foundry
Technologies

NPEs ;:F&ﬁ?’f I:l:l IE iPEL A‘f;’;’;’%eo"lfg"igsec
ﬁﬂiﬁiﬁ Longhom IP IP Bridge

Fractus
NPEs start litigation in China Solas OLED
PanOptis
Tessera
BbhE A I 4. A o
[ = Y
Favor China's judicial environment:
injunction, fair, efficient, cheap
@ Versus foreign firms Versus Chinese firms

Source: IAM Media
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3. BURARHIARNRKEE

Future Trends of Policy and Law
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Amendment History of Patent Law

Entry Into

First Second

Force of Amendment Amendment

Patent Law

1985 1992 2000

Source: RPX Research
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Third
Amendment

Fourth

Amendment

2009 2020?

RPX
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EFEERIE
4th Amendment of Patent Law
B =12
REREREH FEHERM
Strengthen the Compensation Fight intentional infringement
B ERES EIRIEFAES500H 7T HINESTIENEE, WBEGH1-566
The statutory compensation limit is up to 5 Punitive damages: 1-5 times
million RMB compensation
,—
PERITHHAE
Strengthen the Enforcement of Administration i%.‘}]l] m%ﬁ%ﬁ{f
3 ER AL Joint and Several Liability for Network Tort
Centralwand Io‘cal B B
HERLA B AU Notification deletion principle
Investigation by authority (counterfeit &
infringement)
Source: RPX Research
4
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Implement China-US Trade Agreement

AWFAREF TR LR

Allow drug patents to supplement experimental data

RFAREFREAELFITE, SEMEEEFPITESE
IR,

Drug patent applicants are allowed to supplement
experimental data in patent examination, reexamination and
judicial procedures.

B 37 25 PR AMEHI B

Effective Patent Term Extension

MARAGE (AEAR) WEFEAEHNFEEFTS
HIER (FREFIRIFANRE) MAHRPITLUER.
WAAFALE, BRIERBAERERLIRESERZ HH#S
FRiRR (DU BRIAME) 8, MAURT “TREBEER” .

For patents in all technical fields (including

B2 e R ERGI

Establish drug patent link system

HEREEFNAR, MRMARIZLGRBIE LTI,
EHEMN KR YBIEFRA, EEANSTREL
HIFATRE AR EFIRAFIARE RiEIER S,

For a patented drug, if another person applies for a
marketing license for the drug, the marketing approval
authority shall notify the patentee to give it the
opportunity to file a patent infringement lawsuit or apply
for a temporary injunction against the other person
applying for the marketing license.

MAREFRIPHE

Enhance patent protection

REEER ST L RAEST R LR
Increase the statutory compensation limit and punitive
compensation limit

6, 2020

pharmaceuticals), the period of protection will be extended
due to unreasonable delays in the patent examination
process (not due to patent applicants).

Source: RPX Research

RPX

RATIONAL PATENT*

31

Increased Focus on Specialized IP Courts and
Tribunals Over Time

> 3 IP Courts (Established in 2014)
= Regional specialized IP courts for first instance cases
= Regions: Beijing, Shanghai, and Guangzhou
> 21 IP Tribunals of Courts (Established in 2017-2019)
= Regional IP jurisdiction within Intermediate courts for first instance cases
= Regions Nanjing, Suzhou, Wuhan, Chengdu, Hangzhou, Ningbo, Hefei, Fuzhou, Jinan, Qingdao, Shenzhen,
Tianjin, Zhengzhou, Changsha, Xi'an, Nanchang, Lanzhou, Changchun, Urumgqi, Haikou and Xiamen
> 1 IP Tribunal of Supreme People’s Court (Established in 2019)
= National IP jurisdiction for second instance cases

= Hears appeals from judicial cases and administrative cases (CNIPA’s decisions related to invalidity and rejections)
involving invention patents, utility model patents, design patents (only for administrative cases), layout design of
integrated circuits, computer software, technical secret, new plant varieties, and anti-trust

Source: RPX Research
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4. ZIBEBIF

The impact of the epidemic

20 RPX CORPORATION - DO NOT COPY OR DISTRIBUTE WITHOUT PRIOR WRITTEN CONSENT

20205Q1, NPEAEEEMEIRER2015FURE—FTENRSKFE

Q1 Outpaces Prior Quarters, with NPEs Seeing the Biggest Upward Trend

NPEZE#—ZFE hiFAEFEM T 50584 4%, b L2 2168
20194 R HAEIN16.9%, t£2016-20194EFE—FEH
MEFKFE13.8%,

NPEs added 505 defendants to litigation campaigns
in Q1, 16.9% higher than the corresponding quarter
in 2019 and 13.8% higher than the four-year average

’ Q Q2 Q3 Q4 Q1 Q2 Q3 Q4 Qf Q2 Q3 Q4 Q1 Q2
for the first quarters of 2016-2019. 2016 2016 2016 2016 2017 2017 2017 2017 2018 2018 2018 2018 2019 2019

m Operating Company = NPE

Case Type Q12020 Q12019 Q1 2016-2019 Average
Operating Company 421 +20.6% -7.6%
NPE 505 +16.9% +13.8%
Total 926 +18.6% +3.0%

Sources: RPX Research
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NPE Litigation vs. US GDP
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Sources: RPX Research
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Potential NPE Reactions to Recession
ZHEESNPEM LR

> Economic recession promotes the activity of NPE
> BFRIB(RE TNPEEE
= Companies go bankrupt, causing them to liquidate their IP
AR SE AN BEE IR
= Prices drop when the market is flooded with IP
HHin EARSHIR~E, MRS TR
= When prices lower, IP is easier for NPEs to acquire
HMIEIRRT, NPEFKRE S KB IR
> Low prices and available capital drive NPE formation
RN & F0 AT A B A HESINPERI R AL
= NPEs will start litigating 6-12 months after acquiring capital
* NPESEREHEKRE6D A E1ERNFRIFIA

(4
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Most Market Sectors Saw an Increase in NPE Litigation

2019 2020
Automotive 289% 9 35
Biotech and Pharma 3 7
Consumer Electronics and PCs 7% 123 115
Consumer Products -16% 31 26
E-commerce and Software 152 183
Medical 12 18
Mobile Communications and Devices 33 54
Networking 115 130
Other -8% 86 79
Semiconductors 33 60
Total 597 707
NPE District Court Litigation, Percent Change from Jan-Apr 2019 to Jan-Apr 2020
Sources: RPX Research; PACER. Data as of 4/30/2020
37 © 2020 RPX CORPORATION - DO NOT COPY OR DISTRIBUTE WITHOUT PRIOR WRITTEN CONSENT B}RZ;P

37
N By
RIEREBER
The Potential Effects of COVID-19
> IR FE &I Enter Litigation Funding
= Litigation finance firms have reported record fundraising in recent years, as wealthy investors, including private
equity firms and hedge funds, seek opportunities to invest in uncorrelated assets that can withstand, or even
perform well in, an economic downturn
= Litigation funders report being “busier than ever” amid COVID-19, with some saying that the industry—with its “anti-
recessional” features and general inoculation against court delays—was “made for” times like these
= In the wake of COVID-19, we may see a continued increase in litigation from NPEs backed by third-party litigation
funders (e.g., litigation finance firms, hedge funds, and private equity firms)—a trend that has been on the rise for
well over two years now
= With more plentiful and patient capital on hand, these well-funded NPEs may be in the position to acquire more
robust patent portfolios; wage wars of financial and litigation attrition (i.e., suing in multiple venues and jurisdictions,
and/or filing serial litigation, to wear down each target’s resolve); and hold out for higher settlements
38  ©2020 RPX CORPORATION - DO NOT COPY OR DISTRIBUTE WITHOUT PRIOR WRITTEN CONSENT ~n Lm:_
]
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2008F 2 FRIBZ/GE, BIEAESALNRYETENERLT, NPELERIFIRTIR
FF Lk

Moreover, Through the Great Recession of 2008, NPE Litigation Continued Its Trend Up, Even as
OpCo Litigation Fell

Defendants added I Note different scale t
r 1 | 1
12K Recession 7K Recession
10K 6K
8K 5K
6K 4K
4K 3K
2K 2K
0K 0K =
2005 2010 2015 2020 2007 2008 2009 2010 2011
— NPE — OpCo
Note: Exponential moving average, a = .022
Sources: RPX Research; Federal Reserve Bank of St Louis
4
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[ENPE# L EFIHESNPEX EHIKIABERIE—H
Assignments to NPEs Consistent with NPE Filing Trends
8,000 250
7,000
200
6,000
34%

5,000 34%

38% 0 150
4,000
3,000 58% 100

o, I 98% 66%
2,000 6% 7% 62% I °°” 50
1,000 42%
. oy B 0 0
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
= NPE  mmm Operating Company ——Assigned to NPE
Defendants Added to NPE and Operating Company Litigation by Year with a look at Assignments to NPEs
Notes: Excludes Intra assignments; showing only transactions in which assignor is an OpCo and assignee is an NPE
Sources: RPX Research; PACER
4
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Impact of COVID-19 on patent applications worldwide

> Some observers have predicted a decline in patent filings in China and elsewhere, as companies
trim budgets, weaker firms go out of business, and remote working makes R&D less efficient.

New patent applications
2020 with no disruption vs 2020 disrupted by coronavirus

pandemic
2,000,000
1,500,000
1,000,000
500,000 I I
e I mm HH mm I
China usa EPO lapan South Korea Others

m Business as usual  ® After disruption

Source: https://www.iam-media.com/, “Why a patenting decline of between 10% and 20% is on the cards this year”; “Chinese patent filings fell in first quarter, but real virus impact could be ahead”

41
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s VA
R E% o EE F R IE R
Impact of COVID-19 on Chinese patent applications
Month Invention Utility Model Industry Design
At VL S SR i
L A 164538 300529 67393
2 H 60203 91336 21013
3 A 103671 171792 42729
Ry R SEHHTR A it
2A —63. 41% -69.61% —68. 82%
3 72. 20% 88. 09% 103. 35%
S*fﬁ W1§/ﬁ0%h‘.\|“nﬂkg\;pjﬁlﬁﬂt {E‘TJ%ﬁ:’ﬁTﬂ"Tﬁ:ﬁ ?"H‘J‘zt}??i@u %Fﬁ:ai? the ber of patent licati taliated in March”
' U4
42
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X FHlE Al 55 R & & FF [ -------NO

Whether the manufacturing industry chain leaves China---NO

> 1, REBHEE VW EFRSEFPE, PEPHFRESREIEE DM
Most manufacturing industry chains will not leave China; China will still maintain its position as the world's main production center
= REMBEHRN, BARNTEE. BRAGHAMSLET
Supply of raw materials, completion of capital, and proportion of high-quality labor force
= BAES ., ARSI RS
Technological progress, scale economy, and industrial agglomeration
> 2, BoFlEgsRETE, SHATELFRASRER
Part of the industrial chain will change, and China ’s economic situation will affect it in the short term
s BRBEETRERTEWFUETEEEESE EREXTABFEREAEER, SUHRETHIRIAER
Industries related to epidemic prevention and national security may return to other countries, but related patents will still play a role
in China, possibly promoting patent litigation
s FHNABATAAFRTE, £FTOSBRERUREME, SEHREETFIFIRER
In the short term, due to the decline of foreign trade demand and economic downturn, the domestic industry competition will be

intensified, and patent litigation may increase

Source: fal, FE5: RN EEHIUTEFILEE, He fan, Zhu He: the global supply chain has near worries and no longer worries, https://www.sohu.com/a/380584250_784171
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KX FHEN =l R B E A E-------YES

Whether the manufacturing industry chain leaves China---YES

> BiESMERETk gL EL
The pandemic will accelerate the de-sinicization of the global industrial chain
= PEATRARIEN, NAOSHWNLFTE, GDPHEERTIT, “HEHIE" MERRAELA
China's labor costs have increased, the demographic dividend is no longer, GDP growth is declining, and the overall cost of "Made
in China" is rising
RLEERSEH A4 MEITR], BRI EFHFH
Some countries have introduced subsidy programs to encourage companies to leave China
RERRETIBNGHEE, SPEEmLEEEK, EFHEEML. TE. REM~ L
In consideration of risk diversification, some countries will adjust the industrial chain policy and start building a more independent,
complete, and safe industrial chain

hESIEAANBLLRME, HIEEWNRS, HFoR2ENIRE . KRR, FHBEEREN~E, NMARER=RNEETFIERIN
—

China's manufacturing industry has only comparative advantages, not absolute advantages. It is characterized by relatively surplus,
low-tech, and labor-intensive production capacity. It is still the least profitable link in the world product value chain

Sourcef Bkl EE FIERERIAE A summary of the de-sinicization of the global industrial chain https:/www.douban.com/note/758983168/ 7
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EIEX P EEFIRIBENEN: iFiARKEA, NPEHSER

Impact of pandemic on the Chinese patent industry: Litigation risk increases and NPEs becomes more active

> 1. FEEXNEHNER AT EAEENHES;
China’s huge patent stock gives patent operation power and ammunition;
> 2, ZEBCEBY, AENRTE ENHRTINEERINBRE;

The revision of laws and policies, the improvement of judicial environment, are more inclined to strengthen the protection of patent
rights;

> 3, EEEMT, FURSEMHI FASFIEFTIZBARTFRAREFHES;
In the wake of COVID-19, industry competition is more intense. It may be a good choice to use patents to maintain the market position;
> 4, EEENK, FUEEHE, hEFUARRRINE SSBEANE~HENTHELEM;

In the post-pandemic era, with the adjustment of the industrial chain and the acceleration of industrial upgrading in China, the pressure
of divestiture and monetization of patent assets will increase;

> 5, AF, &mHY, BN, REANARP B ER R, RE5IESNPEEANEFRRE,

A fair, efficient, cheap and pro-patent judicial environment could attract more NPEs to China.

RPX
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5. M SRES

Proposed countermeasures
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Suggestions for overall patent management strategy in response to the impact of the pandemic

>1. BEROWISE, EHRBEETFIRIERE;

= Focus on core business and adjust patent application strategy appropriately;

> 2, EBIEIES T, MBS RRAFENHES;

= With the help of data analysis, classify the existing patent assets;

>3, AREFEE, HERILGHIE, EDHE;

= Active patent operation, share the burden of enterprises, and safeguard the market;

>4, BEFENIFES, BEBHNER. B A.

= Prepare to respond to lawsuits, learn from overseas experience, and make use of external resources.
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RIxt S FIIRIAS AT L 0 R A 50

The general strategy to deal with patent litigation or licensing disputes

> 1. NEXNFER: ARLFEH. IFLFEKE. BFEFER
= |dentify the counterparty: its corporate hierarchy, the source of any litigation funding, and the history of the asserted

patents
> 2, BENGUABEN: EREEEY?
= Understand the purpose of the dispute: Competing for the market share or patent monetization?
> 3. ZRUEEAMNBEREE Diversify solutions of the lowest cost
= EHR: R RREAERGBRUL;
= Compete for the market : solve disputes with the commercial development strategy as the focus;
= MR UXBBEAXE, HEEERN SR SERAL.

= Resolve disputes with the support of data analytics and with a focus on collaboration.

(4

48
RATIONAL PATENT*

48

© 2020 RPX CORPORATION - DO NOT COPY OR DISTRIBUTE WITHOUT PRIOR WRITTEN CONSENT

6, 2020

24



49

RIXTNPEIRIAS I AT 80 2 1 SR

The general strategy to deal with NPE litigation or licensing disputes

> 1. NPEMHETHRUE: EFRERE. LUFEHR

= NPE disputes are revenue-dependent: they requires high patent quality, promoting license through litigation
> 2, FIXZAl, RS HINPESSEIRIAERIMN S E&IER

= Before responding to an NPE, the full history of its litigation activity should be analyzed
> 3. MXZEl, NESMAREFNEILAE. TRAE. FLAEURFTHSE

= Before responding, the transfer history, invalidity challenge history, litigation history, and licensing history of the

asserted patent should be analyzed

> 4, ZSRURMEAMNFRRBEET LLIE B EHEFARX LB R R -----ARPXEFE AR TS R A 5]

= For a diversified solution at the lowest possible cost, collaborative group dispute resolution should be considered —

for example, RPX’s innovative solutions
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EX&A: 18612308391

B FER4: jzhao@rpxcorp.com

RPXEM: www.rpxcorp.com
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